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1. Handke, Vice-President of thea Gorman Economic Commission, was told by SA 
officials, including Koval jthat the S°A is convinead that the Jestern Fovwers 
will not retreat from Berlin. The Soviets believe that a “est Berlin city 
government will be created, and that eastern currency will be forbidden in 
Nest Berlin, The Soviets also believe that a state bank will be formed to 
issue credit in Yest Borlin, and that official currency exchange points will be 


set up for the convenience of rersono with incomes earned in East Berlin to 
convert noney at the rate of 1 to 1, 


2 The Soviets believe further that supplying ‘lest Berlin industries with materials 
will be difficult or inpossi-le, and that as a result West Berlin industry will 
be favorable to credit and. supply from the East. A Proposal was nade to Koval 

by Handke that a Berlin trading association be formed to provide materials to 

Nest Berlin industry and to buy its finished products, 
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